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PRICE WATERHOUSE & Co. 


55 YONGE STREET 


TORONTO I 


November 14, 1966. 


AUDITORS' REPORT 


To the Directors of 
United Dominions Corporation (Canada) Limited: 


We have examined the consolidated balance sheet of United Dominions 
Corporation (Canada) Limited and subsidiary companies as at September 30, 1966 
and the consolidated statement of earnings and retained earnings for the period 
of six months ended on that date. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and 
consolidated statement of earnings and retained earnings present fairly the 
financial position of the companies as at September 30, 1966 and the results 
of their operations for the period of six months ended on that date, in accord- 
ance with generally accepted accounting principles applied on a basis consistent 


with that of the preceding year. 


The supplemental information appearing on the accompanying pages 1 to 
19 was prepared by the companies almost entirely from statistical data which is 
complementary to, but does not form part of, the accounting records which we 
examined in the course of our examination of the consolidated financial state- 
ments as at September 30, 1966. We have reviewed the aforementioned supple- 
mental information and have found nothing to indicate material inconsistency 


with the consolidated financial statements submitted herewith. 


Chartered Accountants. 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


Six months ended September 30 


1966 L965 
Earned income $1,814,040 Se yOsy 5L7 0 
Cost of borrowings: 
Short-term notes 863 ,886 S205/03 
Debentures, including amortization 
of discount 88,078 = 
OF b39iG4 8565/33 
862,076 978,442 
General and administrative expenses 445,007 579,260 
Directors' fees 73750 P2750 
Depreciation 18,567 22,672 
“iA 5 O24. 609 ,682 
Earnings before the undernoted items 390 S732 368,760 
Income taxes 198,000 178,000 
Earnings before special item 192,122 190,760 
Gain on sale of property held as 
an investment Sika 4 = 
Net earnings for the period, 
including special item 260,496 190,760 
Retained earnings at beginning of period 6455092 49 7503 £0 


Retained earnings at end of period 


$1,105 ,588 


688,070 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


UNITED DOMINIONS GROUP OF COMPANIES 
SEPTEMBER 30, 1966 


UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
The parent company, which has been operating since 1954. 


UNITED DOMINIONS FINANCE CORPORATION LIMITED 
UNITED DOMINIONS INVESTMENTS LIMITED 


Both wholly owned subsidiary companies, established in 1962. The 
funds required for operation of these subsidiary companies are provided 
entirely by way of advance from the parent company. 


The financing services provided by the United Dominions group may 
be categorized into three divisions: 
I Commercial Division 


(a) the financing of instalment purchases of commercial and 
industrial equipment; 


(b) short term business loans; 


(c) inventory financing to dealers on commercial and 
industrial equipment. 


All companies in the group operate in this division. 


II Consumer Division 


(a) the financing of instalment purchases of automobiles, 
household furniture and appliances and other consumer 
durable goods; 


(b) consumer loans, including small loans under the Small 
Loans Act (Canada) ; 


(c) inventory financing to dealers on automobiles and 
other consumer goods. 


The bulk of the financing falling within this division is 
handled by United Dominions Finance Corporation Limited. 
III Mortgage and Capital Loan Division 


(a) mortgage loans secured by residential, industrial and 
commercial real estate; 


(b) medium term mortgage and debenture loans to businesses 
for working capital and expansion purposes. 


All of the financing in this division is handled by United 
Dominions Investment Limited. 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


VOLUME OF BUSINESS 


RETAIL INSTALMENT FINANCING 


Commercial Division: 


Construction equipment 

Other industrial and commercial 
equipment 

Commercial vehicles 

Direct business loans 


Consumer Division: 


New automobiles 

Used automobiles 

Household furniture and appliances 

Other consumer goods 

Direct consumer loans under the 
Small Loans Act 

Other direct consumer loans 


Mortgage and Capital Loan Division: 


First mortgages 
Second mortgages 
Business capital loans 


Total retail instalment financing 


Six months ended 


Year ended 


September 30, 1966 March 31, 1966 
Amount vA Amount vs 
SO 524030 BOLD S65 949500 BT aL 

909 ,617 igh, 5 2,.269.,239 9.4 
103 3',9 12 io Ray W934), 059 8.3 
988,220 7 4 1327 595eC1) 55 
DOZO5 064 1365 14,501,362 60.3 
2254005 29) ) 
260 ,524 a0) Le LOer 68 4.6 
T2053 T,6" ) 
116,386 ith WO2.49 7 Lae 
346,010 43,3 7183930 B52 
189), 799 pags 442 ,653(1) ae 
1267 5947 16.0 29 BOs OO tee 
2515985 aE BOs LO 1Svy7 
Les One eves h5028,507 P26 
145 ,000 Wes} 1,194,000 Sa 
8335736 LOS 6,810,485 28.3 
S759 29,140 00n 08 S24,040 695 100.0 


(1) A breakdown of loans between the commercial and consumer divisions 


for the year ended March 31, 


figures have been used. 


1966 is not available and estimated 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


VOLUME OF BUSINESS 


WHOLESALE FINANCING 


Six months ended Year ended 
September 30, 1966 March 31, 1966 
Amount Lie Amount b 
Commercial Division: 
Construction equipment $417 5523 58.3 
Other industrial and commercial 
equipment 31,000 43.3 
Commercial vehicles 600 aL Detailed 
Sil, a hei aa breakdown 
449 5123 62.7 not 


available 


Consumer Division: 
Automobiles 196,767 27 ck 
Household appliances (Ona 9.9 


267,479 S73 


Total $716,602 100.0 9340005329 100.0 
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UNITED DOMINIONS CORPORATION (CANADA) 


AND SUBSIDIARY COMPANIES 


SUMMARY OF RECEIVABLES 


Instalment Notes Receivable - Retail: 
Commercial division 
Consumer division 


Notes Receivable - Wholesale: 
Commercial division 
Consumer division 


Loans Against Mortgages, Debentures 
and Notes: 
Mortgage loans 
Business capital loans 
Other loans 


Properties, Vehicles and Equipment 
Held for Sale 


Other Receivables 


Total 


Amount 


S155007 059 


2,922,438 
167,090,097 


755 ,840 
85,742 


841,582 


15,265,512 
2$260;131 


265 931 
18,794,574 


646 , 269 


186,559 


$38,559,081 


LIMITED 


September 30, 


ea 


1966 


March: ot ; 


Amount 


Slow iis. 962 


2,806,081 
135920,043 


1,.620¢8559 


aoglals 298 
Pefoe oor 


10,617 .353 
253955040 


288 ,494 
19°, 100,387 


576,263 


193,574 


$40,542,624 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


ANALYSIS OF RECEIVABLES 


INSTALMENT NOTES RECEIVABLE - RETAIL 


September 30, 1966 
NO sor Amount Nos o£ 
A/C's Outstanding & 


Mareh St, 1966 
Amount 


A/C's Outstanding vi 


Commercial Division: 


$18,090,097 


$18,920,043 


Construction equipment 600. 35.6). OZ Sout 44.3 DiS meelemotne so Fed a @ 
Other industrial and 
commercial equipment 598 221376956 ok 660 2,916,854 Le 
Commercial vehicles 496 255055707 hl esl Sl Hagel ith We wet WAS) 14.3 
Direct business loans 25 2238 sD W774 248 Pde Wl we pete tate: Eee 
1,945 1555675059 86.1 L992 16434902 Sorat 
Consumer Division: 
New automobiles 436 706 ,989 eye) 496 848 , 390 foa5 
Used automobiles DEL AO) yA yey | 656 564,787 330 
Household furniture and 
appliances 839 ZAP SiS Pez 858 224,604 LEZ 
Other consumer goods 166 126 ,841 ey UZ 70,106 atk 
Direct consumer loans 
under the Small Loans Act 1,092 496,414 ae | L238 oe yo ne pa) 229 
Other direct consumer loans 277 es aces Dae, 322 544 ,465 2.9 
a ySoo2 2522 5438 eS ao 3,684 2,806,081 14.9 
Total Sao 100.0 5,676 100.0 
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UNITED 


Commercial Division: 
Construction equipment 
Industrial equipment 
Commercial vehicles 


Consumer Division: 
Automobiles 
Household appliances 


Totat 


DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


ANALYSIS OF RECEIVABLES 


NOTES RECEIVABLE - WHOLESALE 


September 30, 1966 
Amount 
Outstanding % 


$637,187 Ted 
40,196 4.8 
78,457 = O55) 
755,840 89.8 


Diao Ss 
30,026 5 


85,742 L072 


$841,582 100.0 


Marchi ois 
Amount 


Outstanding 


$1,347,283 
19 15259 


81,487 
ib On0e 52 


106 ,603 


24,695 
Ee, 295 


$1,750,357 


1966 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


ANALYSIS OF RECEIVABLES 


LOANS AGAINST MORTGAGES, DEBENTURES AND NOTES 


September 30, 1966 
No. of 
A/C's Outstanding vi 


March =3.'3)_1966 
Amount Now Of Amount 
A/C's Outstanding ve 


Mortgage Loans: 


Residential- 
Single family 590 S: 205/57 FZ 10.9 394 $2,184,924 his 
Multiple family 35 241,57 22 V3 33 231,546 Le 
Apartment buildings 143 4099 515 2108 144 4,077,543 ra ae 
Hotels and motels 38 4,391,616 204 37 Lh, A799 263 DIESE 
Nursing homes and 
private hospitals 6 924,190 4.9 6 939 ,067 eS) 
Factories and warehouses 27 hits 5403 6.0 30 1, FLO, 760 Sees) 
Land development ZA. 535/06 2329 25 5733, 974 ce) 
Office buildings 6 533,006 248 6 542',939 pe 
Retail stores and 
shopping centres 12 Soh Ny tea ee: vata 10 377,202 20 
Other commercial 
properties 43 T3976 5569 ORS 41 1,900,656 10,0 
921. 16,268,512 86.6 926 164,.44-75,353 86 .0 
Business Capital Loans 2G 2,200,131 124.0 23 2, 395% 040 1S 
Other Loans 9 265,981 IG 9 288,494 175 
954 100.0 958 100.0 


$18,794,574 


$19,100,887 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 


AND SUBSIDIARY COMPANIES 


MATURITY OF RECEIVABLES 


INSTALMENT NOTES RECEIVABLE - RETAIL 


Instalments Maturing 


lst month (including past-due 
instalments ) 


2nd 
3rd 
4th 
5th 
6th 
Pen 
8th 
9th 
10th 
llth 
12th 


13th 
25th 
37th 
49th 


24th months 
36th 
48th 
60th 


Total 


(Includes vehicles and equipment 
held for sale $266,588; March 
Si Sli yose) 


S 139741 5039 
1,182,,'283 
1 089.4755 


916,174 
812,600 
788,130 
PL] +7 FOP 
PIBig 2) 
1VSs3O1 
775,018 
POW 09 


712,487 


1152925842 
AD This Som, 
1,774,675 


294,696 


Zor, Ul 


$18;3565685 


1966 


September 30, 
Amount 


ae 


Naren oil, 
Amount 


$ 1,384,594 


L8G 2s 7297 
1,245,665 
1,143,545 
1,088 ,467 
1,050,306 
994,265 
P13i5095 
876,240 
LTS SOTO 
686,380 


621,250 


Ls159'00'59:39 
5,224,480 
1,32, 39167 

347,972 


BOR223 


$19,036,581 
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Year ended March 31 


Demand 
1967 
1968 
1969 
1970 
L971 
1972 
1973 
1974 
1975 
1976 

After 1976 


MATURITY OF RECEIVABLES 


September 30, 
Principal 
balance 


ZI957 09 
126,220 
323,349 
G95 \,.7 20 
99%", 532 


1,480 ,982 


812,387 
431,898 


2,570,647 
6,529,410 
4,013,049 

820,671 


$18,794,574 


UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


LOANS AGAINST MORTGAGES, DEBENTURES AND NOTES 
(classified by date of final payment) 


1966 
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34. 
eee 


Marehi3 i> 
Principal 


_balance | 


$ 


348 ,925 
278,186 
417,641 
424,835 


1,034,106 
te 346), 909 


OD 21 3 
459,221 


2,689,415 
Ope 2 4072 
4,263,624 

299 ,478 


$19,100,887 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


SCHEDULE OF MAJOR DEBTORS 
SEPTEMBER 30, 1966 
(including all accounts with a total indebtedness 
in excess of 3% of shareholders’ equity) 


COMMERCIAL DIVISION 


Classification of Accounts Gross Balance Description of 
by Industries Outstanding Security 


Instalment notes receivable - 


Retail: 
Construction- 
Account #1 € 7 ‘a/es) S611 317 Construction equipment and 
commercial vehicles 
Account #2 (12) a/cs) 401,567 Construction equipment and 
commercial vehicles 
Account #3 (12 a/cs) 294,415 Construction equipment and 
commercial vehicles 
There were no instalments past due 
60 days or more on any of the 
above accounts. 
Maximum Amount 
outstanding in 
Notes receivable - Wholesale: previous year 
Construction equipment- 
Account #4 $231,600 Earthmoving and con- 
struction equipment $630,812 
Account #5 165,044 Earthmoving and con- 
struction equipment 354,004 
Account #6 STE TIES, Earthmoving and con- 


struction equipment 2325500 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


SCHEDULE OF MAJOR DEBTORS 


SEPTEMBER 30, 


1966 


(including all accounts with a total indebtedness 
in excess of 3% of shareholders' equity) 


MORTGAGE AND CAPITAL LOAN DIVISION 


Classification of Accounts Gross Balance 
by Industries Outstanding 


Mortgage Loans: 


Hotels- 
Account # 7 $702 , 663 
Account # 8 429,435 
Account # 9 422,491 
Hospitals- 
Account # 10 386,849 


Real Estate Investment- 
Account # 11 292 ,348 


Steel Fabrication and Supply- 
Account # 12 305,416 


Business Capital Loans: 


Construction Materials- 


Account # 13 287,958 
Account # 14 (249,542 
(140,916 


Foundry and Machine Shop- 
Account # 15 290,299 


There were no instalments past due 60 days or more on any 
of the above mortgage loans or business capital loans. 


Description of 
Security 


Motor hotel in B.C. 
Motor hotel in B.C. 
Motor hotel in Alberta 


Private hospital in 
British Columbia 


Office building in 
Ontario occupied by 
medical-dental 
profession 


Factory and warehouse 
in Ontario 


Mortgage of real estate 


and equipment and 

floating charge on 

other assets 

1 ai 1 

Financing of equipment 

included under 

instalment notes 

receivable - retail 


Mortgage of real estate 


and equipment and 
floating charge on 
other assets 


14. 


Original 


Investment 


$750,000 
450,000 
430,000 


400 ,000 


300 ,000 


330 ,000 


362 ,000 
275,000 


360 ,000 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


RESERVE FOR LOSSES RECONCILIATION 


Six months 
ended Year ended 


September 30, March 31, 


a 99pe 1966 
Balance beginning of period $587,065 $499,409 
Additions: 
Appropriation from income 116,296 399, 322 
Recoveries 11,059 23,806 
1275395 383,128 
Deductions: 
Losses charged 130,564 ZO ads 
Balance end of period $583,856 $587,065 


% to Gross Receivables 1 517. 1.45% 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


PROPERTY, VEHICLES AND EQUIPMENT HELD FOR SALE 


September 30, 1966 Maren 3175 1966 
Now of Amount Now. Of Amount 


Accounts Outstanding Accounts OQutstanding 


Commercial Division: 


Construction equipment 5 Ss 87, 762 6 Oe Le 
Other industrial and commercial 
equipment 3 30:5 7.63 i LO, 133 
Commercial vehicles 9 60 ,992 4 10,380 
Equipment - direct business loans pal 86,748 
18 266,265 lal MOD 21, 
Consumer Division: 
Automobiles 8 e375 
Other consumer goods 1 323 Wi Hang 
Consumer small loans : i 4 1,667 
i azo 11 LOFSiL 
Mortgage and Capital Loan Division: 
Residential properties- 
Single family 5 315838 ro 72,020 
Multiple family 1 3,780 5 224055 
Apartment buildings (Note) 4 314,723 4 SZ hae 
Other commercial properties 4.2 29 , 340 fe 220708 
by 379 560E 22 GO9 5125 
Total ot $646,269 44 376,203 
Total estimated loss reserve required 


Note- Pending sale, the apartment buildings are being managed 
for the account of the company by property management agents. 


§. 34,523 


$ 36,100 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 


AND SUBSIDIARY COMPANIES 


SCHEDULE OF BORROWINGS 
SEPTEMBER 30, 1966 


Amount outstanding during 
year ended 


September 30, 1966 (1) 


Maximum Minimum 
Pegiod prior to February 15, 
Ee OD) 
Bank loans under lines of credit- 
Unsecured $15,800,000 S$ 8,900,000 
Open market borrowings- 
Unsecured 24,377 5026 15,929,063 
Period subsequent to February 
Tt), 1966 (2) 
Bank loans under lines of credit- 
Secured 6,300,000 - 
Open market borrowings- 
Unsecured 1059753235 575,000 
Secured 27,430,866 11,862,000 
Long-term debt - subordinated- 
Secured 2,500,000 2,480,000 


1. As determined by month-end balances. 


EG 


Amount 
outstanding 


September 30, 1966 


$ 2,800,000 


575,000 
22 ,0415831 


2,480,000 


2. Prior to creation of the trust deeds regulating the borrow- 
ings of the company dated February 15, 1966, all borrowings 
of the company were on an unsecured basis. Effective 


February 15, 


1966, the company offered to exchange existing 


outstanding unsecured notes for an equivalent amount of 


secured notes. 


At September 30, 1966, $575,000 principal 
amount of unsecured notes had not been exchanged. 


3. Maximum total of bank and open market borrowings at any month- 
end during the year - $33,277,828 at October 31, 1965. 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


MATURITY OF BORROWINGS 
SEPTEMBER 30, 1966 


DEMAND AND SHORT-TERM NOTES PAYABLE 


Bank Loans - payable upon demand $ 2,800,000 
Short Term Notes: 
October 1966 $5,589 ,099 
November 6,477,000 
December 6,845,802 
January 1967 2,670,930 
February 66,000 
March 225,000 
April 265,000 
May 2 
June 145,000 
July 300,000 
August 15,000 
September 18,000 
225010 051 
SS See On oil 
LONG-TERM DEBT 
63% Sinking Fund Junior Secured Debentures 
Series,A. maturing February 15, 1981: 
February 15, 1967 - balance of sinking fund requirement S$ 80,000 
February 15, 1968 to 1980 sinking fund requirement 
(13 x $100,000) 1,300,000 
February 15, 1981 1,100,000 


$ 2,480,000 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


October 1966 
November 
December 
January 1967 
February 
March 

April 

May 

June 

July 

August 
September 


October £967 -€0 
September 1968 


Cash 

Open Lines of Credit- 
Total Vines of .credit 
Less- Bank borrowings 


LIQUIDITY STATEMENT 
SEPTEMBER 30, 1966 


Maturity of Borrowings 


(excluding bank loans) 


Month 


S$ 195,909,099 
6,477,000 
6,845,802 
2 3910:;930 

146,000 
2255000 
265,000 


145 ,000 
300 ,000 
15,000 
18,000 


100 ,000 


Cumulative 


335675099 
£2,006,099 
Loso LL oOr 
Zt 02,08 
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LIQUIDITY RESERVE 


Receivables Payable on Demand- 
Notes receivable - wholesale 


Loans against mortgages, 
debentures and notes 


Properties Held for Sale 


Tota b 


$16,800,000 


2 ,800 ,000 


841,582 


295 109 


To. 


Instalments Maturing on 
Notes Receivable - Retail 
and on Loans against 
Mortgages, Debentures 
and Notes 


Month 


2 245 793 
1,415,310 
1,348,349 
1,146,868 
1,063,593 
1,067,918 
973,057 
980,312 
1,028,921 
1,019,657 
999,333 
941,658 


7 5806,031 


S (Eero). 


14,000 ,000 
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3795681 


$16,272,745 
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UNITED DOMINIONS CORPORATION (CANADA) LIMITED 
AND SUBSIDIARY COMPANIES 


DEFERRED INCOME 
SEPTEMBER 30, 1966 


Unearned Unamortized 
Service Charges Mortgage Discount 
Deferred income March 31, 1966 S1790,,/50 $117,463 
Add- Unearned service charges on business 
acquired during period 2915958 Z 493 
2,792,308 PT9295 6 
Deduct: 
Rebates allowed on prepayment of accounts 1275232 32 
Earned portion of service charges taken 
into income 9165797 14,049 
Deferred income September 30, 1966 Sli 3Se 09 $105..8/5 
% of Related Receivables 9.867, LLZO7Z 
Deferred Income as a percent 
of Related Receivables 
at March 31, 1966 STILE Ll 3467, 


Method for Determination of Earned Income: 
1. Unearned Service Charges- 


Unearned service charges (less dealer reserves) on business acquired are 
credited in their entirety to deferred income. Amounts are transferred 


to earned income monthly, as follows: 


(a) 5% of the service charges on business acquired during the month 
is transferred to income in the month of acquisition. On the 
basis that business is acquired on the average on the 15th of 
the month, this 5% represents approximately the charges 
earned for the first half month. 


(b) The remainder of the service charges is taken into income over 
the term of the contracts according to a Variation of the 
"78ths" or “sum of the digits" method. The variation merely 
corrects for the fact that the financing of commercial and 
industrial equipment frequently involves contracts with 
"skip" or irregular payments and that income on such contracts 
is more accurately determined on the basis of the diminishing 
balance outstanding rather than by strict adherence to the 
"sum of the digits'' method. 


2. Unamortized Mortgage Discounts- 


Deferred income arises only on mortgage transactions where mortgages are 
purchased or arranged at the request of the mortgagor at a discount. 
The entire discount is credited to deferred income and is transferred 
into earned income over the term of the mortgage in direct proportion 
to the diminishing balance outstanding. 
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